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This presentation contains certain forward-looking statements, including assumptions, opinions and views of the 
company or cited from third party sources. Various known and unknown risks, uncertainties and other factors 
could cause the actual results, financial position, development or performance of the company to differ materially 
from the estimations expressed or implied herein. The company does not guarantee that the assumptions 
underlying such forward looking statements are free from errors nor do they accept any responsibility for the future 
accuracy of the opinions expressed in this presentation or the actual occurrence of the forecasted developments.
No representation or warranty (express or implied) is made as to, and no reliance should be placed on, any 
information, including projections, estimates, targets and opinions, contained herein, and no liability whatsoever is 
accepted as to any errors, omissions or misstatements contained herein, and, accordingly, none of the company 
or any of its parent or subsidiary undertakings or any of such person’s officers, directors or employees accepts 
any liability whatsoever arising directly or indirectly from the use of this document.

Safe harbour statement
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1. Transaction rationale and highlights 

2. Introduction of Gwalior Chemical Industries Ltd.

3. Transaction financials

Agenda
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Acquisition of Gwalior Chemical fits perfectly into LANXESS 
strategy and strengthens footprint in BRIC

LANXESS strengthens its position in BRIC countries

Enforcement of position in 

- Sulphur Chlorides and

- Benzyl Products

Amplyfing customer base in agchem and pharma

Strengthening and complementing the global manufacturing 

network of BU BAC

Strategic rationale
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Acquisition of Gwalior Chemical Industries Ltd. based in 

Nagda, India

Transaction to be structured as an asset deal:

- Purchase of assets as well as transfer of contracts 

and liabilities to LANXESS 

Financing out of existing liquidity

Closing estimated for end Q3 2009

Asset deal accelerates transaction process

Transaction highlights
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LANXESS amplifies and broadens its product portfolio

Sulphur
Chlorides

Benzyl
Products

Sulphur dichloride

Benzaldehyde
Benzyl acetate
Benzyl benzoate
Cinnamic aldehyde

Benzyl chloride
Benzyl alcohol

Thionyl Chloride
Sulphuryl Chloride

GwaliorGwalior Chemical Industries Ltd. 

Stock-listed basic and specialty chemicals 
company; founded in 1978

Permanent employees: approx. 400

Gwalior Chemical Industries produces building 
blocks for the agro- and pharma industry, esp.

- Sulphur Chlorides and 
- Benzyl products

Integration into LANXESS India Private Ltd.

Strengthening and complementing the product and customer portfolio for BU BAC 

Others

…
…
…
…
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In addition LANXESS strengthens its position in China via 
another selective acquisition

Dormagen, Germany

Baytown,
USA

Krefeld/ Uerdingen, Germany Leverkusen, Germany

Brunsbuettel, Germany

Nagda, India

Acquisition of production assets 
in the polyols business (TMP*)

Young company, founded in 
2006 

Products mainly for lubricants, 
paints and coatings 

Jiangsu Polyols Chem. Co

Liyang, China

* Trimethylolpropane
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Attractive financial terms 

CAGR FY 05** – FY 08**

- Sales: 24 %

- EBITDA: 26 %

- EBIT: 26 %
Main growth drivers: 

Indian market

agro, pharma, flavour & 
fragrance industries

* based on EBITDA  pre estimates FY 09 ** Accounting period ends March 31st, e.g. financial year 2008 ends March 31st, 2008

Purchase price of €82 m

EBITDA pre* 
multiple: ~7.5 x

EPS accretive as of 2010

Gwalior Chemical Industries 

Strengthening our 
already strong global
position in TMP by a 
small acquisition in 
China

Sales 2008: ~€10 m

Employees: ~170

Jiangsu Polyols
Chem. Co

Replacement value: ~€81 m

Assets ~€40 m

Working Capital at closing 
~€16 m

Current capacity expansion 
and others ~€25 m

Purchase 
price

Replacement
value

Attractive priceAcquisition financials Business financials
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Gwalior is a successful Indian player in the Advanced 
Intermediates business

Founded: 1978

Listed on the Indian stock exchange

Main shareholders: ~60 % of the shares 
owned by the Kothari & Shyamsukha
families 

Permanent Employees: ~400

Production site: Nagda (~20 ha)

Break up of sales: 
> 50% for agro, pharma and 
flavour & fragrance (almost equally distributed)

Company profile

Profitability above Advanced Intermediates segment 
level is supported by sustainable sales growth in 
recent years

[EUR] FY 05* FY 06* FY 07* FY 08* 9M 09*

Sales 23.7 26.3 31.6 45.4 45.7
% growth 11% 20% 44%

EBITDA 4.3 5.5 6.0 8.5 8.4
% margin 18% 21% 19% 19% 18%

EBIT 3.6 4.6 4.9 7.1 7.2
% margin 15% 18% 16% 16% 16%

Solid financials of Gwalior

* Accounting period ends March 31st, e.g. financial year 2008 ends March 31st, 2008
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Acquisition of Gwalior fits perfectly into our strategy

Premium
Strengthening existing product portfolio 
Technical upgrades provided by LANXESS
Excellent cost structure

Enhancing profile as major specialty producer
Strengthening global manufacturing networkStability

Growth
Broadening of product portfolio
Participating in growing markets opportunities
Strengthening BRIC presence
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Contact detail Investor Relations

Constantin Fest
Institutional Investors / Analysts

Tel. : +49-214 30 71416
Fax. : +49-214 30 40944
Mobile : +49-175 30 71416
Email : Constantin.Fest@lanxess.com

Verena Simiot
Assistant Investor Relations

Tel. : +49-214 30 23851
Fax. : +49-214 30 40944
Mobile : +49-175 30 23851
Email : Verena.Simiot@lanxess.com

Tanja Satzer
Private Investors / AGM

Tel. : +49-214 30 43801
Fax. : +49-214 30 959 43801
Mobile : +49-175 30 43801
Email : Tanja.Satzer@lanxess.com

Oliver Stratmann
Head of Investor Relations

Tel. : +49-214 30 49611
Fax. : +49-214 30 959 49611
Mobile : +49-175 30 49611
Email : Oliver.Stratmann@lanxess.com

Joachim Kunz
Institutional Investors / Analysts

Tel. : +49-214 30 42030
Fax. : +49-214 30 40944
Mobile : +49-175 30 42030
Email : Joachim.Kunz@lanxess.com


